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Abstract 

As climate change accelerates, the costs of adaptation are rising sharply. This escalation comes at a time 
when financial inflows to developing countries – such as official development assistance and foreign direct 
investment – are declining. Meanwhile, the global political climate is becoming unfavourable to sustained 
climate financing commitments. In this context, the role of remittances in supporting climate adaptation 
and mitigation in developing countries has attracted growing interest. This paper broadens the lens to 
examine diaspora finance more holistically, encompassing not only remittances but also diaspora 
investments and knowledge transfer. It explores the potential of these various diaspora finance channels to 
contribute to climate action in sub-Saharan Africa and concludes by highlighting diaspora finance as a 
crucial source of new private funding to supplement existing climate finance.  
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Introduction  

The surging financial costs of climate change adaptation are a significant global policy concern. 
As climate change impacts, especially extreme weather events such as irregular precipitation, 
flooding, and droughts, increase in frequency and intensity, the adaptation costs for communities 
affected by these events continue to soar. A recent study emphasises the significance and urgency 
of climate change financing, suggesting that the cost of climate change rose to USD 2.8 trillion 
between 2009 and 2019 (Newman & Noy, 2023). The report estimated that USD 143 billion per 
year of the costs of extreme events are attributable to climate change, with the majority (63%) due 
to human loss of life (p. 1). Accordingly, attention to climate financing is increasing, however, 
analysts observe that even the growing commitments are insufficient to meet the vast needs 
(UNEP, 2024; Valdre & Barbarà, 2024). For instance, adaptation finance recorded a marked 
increase from USD 22 billion to USD 28 billion between  2021 and 2022; nonetheless, a significant 
adaptation financing gap persists between needs and flows (UNEP, 2024). Consequently, 
adaptation planning and implementation efforts continue to lag, implying that communities 
exposed to climate change impacts remain at risk.   

Meanwhile, climate change-related misinformation and disinformation continue to fuel political 
inaction on climate change (Allan, 2017; Fischer, 2019; Nicolosi et al., 2025; Treen et al., 2020). 
Allan (2017) demonstrates how even basic data about the degrees of climate warming assume 
political meanings when they enter political debates. Similarly, Nicolosi (2025) observes a shift in 
climate change misinformation on social media, moving the conversation away from outright 
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denial of climate change to condemnation of climate change solutions. This new trend, described 
as the ‘new denial’, is a heated political debate that often calls up common far-right arguments, 
falsely accuses climate solutions of being ineffective and risky, and attacks climate solution 
supporters. Furthermore, the political landscape is increasingly becoming unfavourable to 
climate financing, driven partly by sluggish recovery from the global economic crisis of the 
COVID-19 pandemic, among other factors.  For instance, the United States' (US) decision in early 
2025 to revoke its International Climate Finance Plan and withdraw from the Paris Agreement 
under the UN Framework Convention on Climate Change delivered a significant setback to 
global climate finance efforts (White House, 2025). In early 2025 (February), the US also became 
the first country to pull back its USD 4 billion commitment and cancel its outstanding 
commitments to the Green Climate Fund (GCF) (Civillini, 2025). Beyond political impacts, climate 
finance is also impacted by domestic economic considerations. To illustrate, Canada scrapped its 
carbon tax, originally designed to financially incentivise a shift toward cleaner energy sources, in 
March 2025, on the back of growing concerns about the economic impact of new tariffs imposed 
by the US (Hilton, 2025). Altogether, these changes are expected to make achieving the newly 
established global climate finance goal of USD 1.3 trillion by 2035 considerably more difficult 
(Goldberg & McGlinchey, 2025). Contemporary global climate financing is thus intricate because, 
as developed countries weigh climate funding against competing domestic priorities, developing 
countries continue to face mounting challenges in financing climate change mitigation and 
adaptation, even as the effects of climate change intensify, and climate-related disasters increase 
in frequency. Consequently, climate finance was a major point of contention at the 2024 climate 
change conference, COP29, held in Baku, Azerbaijan. The COP 29 consensus on an annual 
commitment —USD 300 billion—was well below the UN-estimated requirement of USD 1 trillion 
(Dupraz-Dobias, 2025).  

Subsequently, policymakers and stakeholders continue to actively explore innovative strategies 
and mechanisms to fund climate action and related development objectives included in the SDGs. 
Migrant remittances have been recently proposed as an alternative source of climate financing. 
While the extant literature has examined the potential for remittances to contribute to climate 
action and development, remittances constitute only a fraction of diaspora savings (Coulibaly, 
2019; Gelb et al., 2021; Famoroti, 2018). Thus, broadening the scope of migrant-based resources to 
include diaspora finance channels, beyond remittances, can reveal new, underexplored options 
for mitigating climate change impacts and enhancing the adaptive capacity of climate-affected, 
vulnerable populations. This paper, therefore, seeks to provide a comprehensive overview of 
diaspora finance resources that can be harnessed to support climate adaptation and sustainable 
development.  

Problem Statement  

The escalating costs of climate change undermine a holistic development approach and have 
profound implications for key development indicators, including food security, health and well-
being, and socioeconomic disparities, such as gender inequalities. This is because, as climate 
change-related costs mount, financial resources for significant aspects of development, such as 
health and education, are negatively affected (Annan-Aggrey & Arku, 2024; UN, 2023). As the 
limited resources available for development, especially in low and middle-income countries, are 
reassigned to cover climate-related costs, the UN notes that the achievement of several goals and 
objectives outlined in the global Sustainable Development Goals (SDGs) agenda is at risk due to 
other overlapping challenges like geopolitical crises (United Nations, 2024).  
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Additionally, communities most adversely affected by extreme weather events like cyclones, 
droughts, and floods are located in low-and middle-income countries (LMICs) with limited 
resources to cover adaptation costs and scale up climate adaptation efforts (Belianska et al., 2022). 
Consequently, vulnerable communities at risk remain under-prepared and overexposed as 
climate change impacts escalate, particularly in sub-Saharan Africa (SSA), where the majority of 
livelihoods are linked to nature-dependent agriculture practices (Sinore & Wang, 2025). In light 
of this growing challenge, in 2009, developed countries pledged to raise $100 billion annually by 
2020 to assist developing countries in covering the costs of adaptation and mitigation (UNFCCC, 
2014). However, the actual disbursements have consistently fallen short of this target, averaging 
$80 billion annually. Developing countries, especially in SSA, face persistent challenges in 
accessing funds through climate change financing mechanisms like the Green Climate Fund 
(GCF) due to the stringent access requirements and opaque project selection criteria (Fonta et al., 
2018; Treichel et al., 2024). To illustrate, between 2016 and 2019, countries in SSA received less 
than USD 20 billion per year of climate funds (Belianska et al., 2022). Meanwhile, climate finance 
commitments have replaced Official Development Assistance (ODA) and other development 
financing previously available to low-income countries (Belianska et al., 2022).  

Notwithstanding a meagre share of global climate finance and declining ODA, many SSA 
economies receive significant financial resources from migrants abroad in the form of 
remittances. In 2023, this region received remittance flows of USD 54 billion, which were 1.5 times 
higher than FDI, more stable, and comparable to ODA flows (which have been declining as a 
share of GDP) (Ratha et al., 2024) (Figure 1). Famoroti (2018) estimates that diaspora savings may 
constitute a significant proportion of gross national savings, up to 85% in the case of Ghana. 
Consequently, an emerging literature discusses the potential of remittances to provide significant 
support to developing countries in addressing climate change adaptation and mitigation costs 
(Maduekwe & Adesina, 2021; Musah-Surugu et al., 2017; Rustomjee, 2018; Salia & Bempong 
Nyantakyi, 2022). However, given that other forms of diaspora capital, such as human, social, 
and cultural capital, are relevant in promoting development in their countries of origin (IOM, 
2022), a sole focus on remittances implies an incomplete accounting of migrants’ actual and/or 
potential contribution to development in their countries of origin. A detailed assessment of 
diaspora transfers beyond remittances, including diaspora investment and knowledge transfers, 
is crucial for a more comprehensive understanding of the diaspora’s potential to support 
sustainable development, particularly in building climate change-related resilience.  

Research Questions 

This paper seeks to achieve a three-fold objective, including:  

(i) Examine the spectrum of diaspora finance, including individual, collective, and 
philanthropic remittances, as well as diaspora investment in equity, loans, bonds, and 
knowledge transfer.  

(ii) Discuss the potential and limitations of these diaspora finance channels to support 
climate change adaptation and mitigation efforts.  

(iii) Examine and analyse the potential of diaspora finance to enhance the effectiveness of 
existing climate change mitigation and adaptation activities in SSA. 
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Figure 1: Remittances investment and official development assistance flows to low and middle-income countries 
(excluding China), 2000-2024. Source: Ratha et al., 2024  
Note: FDI: Foreign Direct Investment; ODA: Official Development Assistance; f: forecast 

 

Methodology 

Research Paradigm 
The paper draws from the migration and development theoretical underpinning, which 
acknowledges the complex interplay between migration and development (de Haas, 2012; Geiger 
& Pécoud, 2013; Skeldon, 2008). The theory balances the unidirectional schools of thought on the 
relationship between migration and development, to emphasise that the relationship between 
migration and development is not a straightforward positive supplier of remittances nor a 
negative extractor of skilled migrants resulting in brain drain.  However, the nexus between the 
two is complicated, mediated, among others, by the political contexts in sending and receiving 
countries, as well as the agency of migrants and sending families (de Haas, 2012; De Haas, 2021). 
Nonetheless, acknowledging the positive and negative impacts of migration on development and 
vice versa can facilitate greater coherence between migration and development policies. For 
instance, while the highly educated professionals may migrate out, the money they send back 
home can be invested to improve conditions in the country of origin. Additionally, the skills 
migrants gain in destination areas could be put to good use if they returned, even for a short 
period (de Haas, 2012; Geiger & Pécoud, 2013; Naudé & Bezuidenhout, 2014; Skeldon, 2008). 
Moreover, as migrants keep in touch with their families back home, the ties they maintain can be 
leveraged to contribute to the development of their home country. 
This paper builds on the migration-development debate, which integrates remittances, brain 
circulation and diaspora (Debass & Ardovino, 2009; Gelb et al., 2021; IOM, 2022; Rustomjee, 2018; 
Salia & Bempong; Nyantakyi, 2022; Skeldon, 2008). The conceptual framework for the paper 
aligns with the work of Gelb et al. (2021), which examines various forms of diaspora transfers to 
their country of origin, including remittances and diaspora investment options. The paper 
therefore unpacks the umbrella concept of development finance, which encompasses remittances 
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and diaspora investment, and contributes to broadening the discussion of diaspora contributions 
to development in the home country beyond remittances.  

Following this framework, the paper discusses the opportunities and challenges of each diaspora 
finance option, using examples from the SSA context where applicable. The paper then examines 
the relevance of these diaspora transfers to climate change adaptation and mitigation efforts. 

 

Figure 2: Types of diaspora finance mechanisms  
Source: Gelb et al., 2021 

  

Research Design  

This study adopted a qualitative research design, employing a narrative literature review 
approach to examine and synthesise existing scholarly work on diaspora finance. A narrative 
review was selected because it allows for a flexible, interpretive analysis of the emerging 
literature on diaspora finance (Juntunen & Lehenkari, 2021; Rumrill & Fitzgerald, 2001).   

The review drew on peer-reviewed journal articles, books, and relevant grey literature published 
between 2000 and 2025. Searches were conducted in major academic databases, including Scopus, 
Web of Science, JSTOR and Google Scholar. The following keywords and their related synonyms 
were used in varying combinations: [migration], [diaspora], [migrants], [remittances], [diaspora 
finance], [climate change], [climate finance]. Other sources were also identified using reference 
list screening.   

The iterative selection process included publications in the English language that focused 

substantively on one or more forms of diaspora transfer. The selection also prioritised 

publications highlighting the relation between climate change and diaspora resources, especially 

with a focus on the SSA region. Opinion pieces and purely technical reports that did not have any 

academic grounding were not included in the analysis. 

Data Analysis  
The selected literature was reviewed using a thematic and interpretive synthesis, which followed a 

systematic and iterative process by which themes were inductively derived through repeated reading 

for data familiarisation. Attention was paid to recurring arguments and areas of consensus or 
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contestation (Alase, 2017; Braun & Clarke, 2019; Juntunen & Lehenkari, 2021).  This approach 

facilitated a narrative account of the emerging themes in diaspora finance in SSA.  

The flexibility of the narrative review approach employed in the study enabled engagement with 

diverse forms of evidence on diaspora finance and climate resilience in SSA. Nevertheless, the 

approach incorporates subjectivity based on scholarly judgement. Hence, this study does not claim 

exhaustiveness or replicable search procedures, as a systematic review might.   

Findings 

Beyond Remittances: Employing the Diaspora Finance Lens 
Diaspora finance is an umbrella term encompassing remittances, diaspora investment, and 
knowledge transfers from the diaspora to countries of origin (Gelb et al., 2021). Examining 
diaspora transfers through the lens of diaspora finance acknowledges that diaspora support for 
sustainable development initiatives, including business and entrepreneurship, tourism, 
philanthropy, environmental sustainability, and building resilience to climate change, involves 
more than financial transfers via remittances (Gelb et al., 2021; Ketkar & Ratha, 2007). Beyond 
analysing the various forms of remittances, diaspora finance also encompasses diaspora 
investment initiatives and non-financial knowledge transfers. Analysing diaspora finance also 
facilitates a holistic appreciation of diaspora contributions, including through the transfer of 
knowledge and skills that complement remittances and diaspora investment (Gelb et al., 2021; 
IOM, 2022). For example, diaspora knowledge transfers support the development of key climate 
action frameworks, such as national adaptation plans and national climate change adaptation 
strategies in their countries of origin.  
Recognising the individual components of the diaspora finance spectrum, as well as the 
relationships between the various transfer channels, is essential for a comprehensive 
understanding of diaspora contributions to sustainable development. The following sections, 
therefore, discuss the relationships between the two major blocks under diaspora finance: 
remittances and diaspora investment. Next, the various channels in the diaspora finance 
spectrum are examined in detail.  

Differentiating Remittances from Diaspora Investment 

While remittances and diaspora investments can be described simply as transfers originating 
from the diaspora, it is worthwhile examining the differences between these two sources of 
diaspora resources to better appreciate the broader scope of diaspora finance. 

An important distinction between remittances and diaspora investment is the interpersonal nature 

of remittances, which mainly provides livelihood support for recipient families or facilitates 

philanthropy. Thus, familial and social ties are essential. Diaspora investments, on the other hand, 

involve economic units, such as business enterprises, government organisations, or non-
governmental organisations in the country of origin (Gelb et al., 2021; Ketkar & Ratha, 2007). 
Hence, affective ties do not play a major role in diaspora investment. Consequently, the diaspora 
community that can participate in diaspora investments is broader. For example, descendants of 
migrants who may have no remaining social ties to the country of origin can still purchase bonds 
issued by that country. The opportunity diaspora investment presents for second and third-
generation migrants and other successive generations who can trace their ancestry to the country 
of origin to participate in development makes it more inclusive, encompassing a larger group of 
diaspora.   
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Additionally, remittances are one-sided in nature; thus, as funds drawn from the sender record a 
reduction in their disposable income, the recipient records an increase in income. On the other 
hand, diaspora investments involve a two-way exchange, as funds transferred by the migrant 
attract a return on investment, accompanied by a corresponding value from the beneficiary 
business or government entity (Gelb et al., 2021).  Moreover, whilst remittances, drawn from the 
disposable income of the migrant, provide an opportunity to tap into diaspora income flow, 
diaspora investments are sourced from migrant savings, providing an opportunity to tap into the 
accumulated wealth of diaspora members (Ketkar & Ratha, 2007). This signals that diaspora 
investment has an underutilised potential to yield more funds to support sustainable 
development and climate resilience in the Global South.  

In summary, applying a diaspora finance lens to diaspora resources harnesses additional 
resources from migrants’ disposable income and savings, while facilitating broader engagement 
with a larger diaspora population to support development in the country of origin.  

Unpacking the Spectrum of Diaspora Finance  

• Remittances 
a. Individual Remittances 

Remittances are typically cash or ‘in kind’ transfers like food or clothing transferred from a single 
migrant household in the country of residence to a single household in the country of origin, with 
the sending and receiving households usually connected via familial ties (Ramachandran & 
Crush, 2020; Vasconcelos et al., 2017). Though remittances received from individual migrants 
largely facilitate consumption smoothing among recipient households, they also have 
implications for development. Empirical evidence from various contexts suggests that 
remittances not only represent a stable source of additional income for recipient households, but 
they also tend to increase in times of crisis. Remittances represent a stable and sustainable source 
of financing that remains consistent for an extended period. This is because migrants with strong 
connections to their families in their countries of origin tend to remit regularly, making remittance 
flows stable and dependable. Accordingly, recipient households depend on remittances to 
increase food security, support and enhance economically sustainable livelihoods, and support 
long-term goals such as income accumulation (Bendandi & Pauw, 2016; Crush & Ramachandran, 
2024; Owusu & Crush, 2024; Sithole et al., 2023; Thomas-Hope, 2023). Additionally, since 
remittances sent by individual migrants tend to increase during crises, they serve as an important 
source of emergency funding. To illustrate, following Hurricane Ivan in Granada, remittances 
increased by 15%, which was important in helping households recover from the disaster (Harvey 
& Savage, 2007). Similarly, Halliday (2006) observed a 40-60% increase in remittances in El 
Salvador in response to agricultural shocks such as livestock losses.  

b. Collective Remittances  

Beyond family-to-family transfers, remittances can also be collective when diaspora communities 
pool their funds for specific projects, such as schools or healthcare centres (Goldring, 2004). 
Collective remittances, typically managed by groups such as hometown associations, enable 
migrants to contribute to relevant social infrastructure projects in their hometowns or 
communities of origin. For example, Mazzucato & Kabki (2009) highlight collective remittances 
mobilised by Ghanaian migrants in Amsterdam to promote community-level development, 
including local health centres, classroom blocks, scholarship funds, and electrification poles in 
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several communities in the Ashanti region of Ghana. In some contexts, private remittances from 
the diaspora have been matched with public funds from the government to form transnational 
public-private partnerships (TPPs)(Armstrong, 2017; Bada, 2016; Burgess, 2012). Such 
arrangements enable migrant organisations, mainly hometown/community of origin 
associations (HTAs), to co-manage and co-finance development projects with the state, thus 
positioning migrants as partners in development.  

TPPs involve intentional engagement between state institutions and diaspora groups, with the 
added benefits of promoting government accountability while increasing diaspora involvement 
in local development. Successful examples of collective remittances are common in Latin 
America, particularly in Mexico and other areas such as Armenia (Armstrong, 2017; Bada, 2016; 
Burgess, 2012; Galstyan & Ambrosini, 2023). Collective remittances thrive on the back of high-
density migration and the formation of well-organised HTAs in destination countries. To 
illustrate, since 2002, an increasing share of Mexico’s collective remittances has been channelled 
through a TPP arrangement known as the ‘3X1 program’, which provides matching grants for 
funds sent by US-based HTAs to co-finance community projects (Burgess, 2012). Thus, for every 
peso invested by an HTA in a philanthropic project, the Mexican government provided matching 
funds of one peso each from the federal, state, and municipal governments. TPP arrangements 
enable migrant groups to demand higher governance standards, at least for joint projects with 
the government (Burgess, 2012). TPPs also flourish in the presence of decentralised state 
arrangements, which allow local governments more autonomy  to partner with diaspora 
associations (Armstrong, 2017; Burgess, 2012). Projects typically funded under TPP arrangements 
include public works, such as street paving and drainage, as well as potable water and electricity. 
Additionally, social infrastructure projects, including schools, health clinics, and athletic facilities, 
are also supported.  

c. Philanthropy 

Diaspora members often make individual philanthropic donations targeted at specific projects or 
programs in their country of residence, with the expectation that these will yield some form of 
social good (Gelb et al., 2021). Philanthropy encompasses both small contributions to 
humanitarian projects and substantial donations from wealthy diaspora members. IOM (2022) 
contends that diaspora philanthropy is often conflated with diaspora charity; however, the 
primary purpose of diaspora philanthropy is not to address the ills of an issue back home, but to 
support root-cause changes related to that issue, both within the diaspora and back home (p. 12). 
For example, the Ethiopian Diaspora Trust Fund (EDTF), a non-profit organisation, coordinates 
with the Ethiopian government to raise funds among the Ethiopian diaspora for vital socio-
economic projects in Ethiopia (IOM, 2022). Thus, ETDF involves the diaspora in development 
through focused projects that enhance social and economic development, addressing the needs 
of vulnerable groups, such as women, youth, and smallholder farmers.  

The growing relevance of remittances to development is evident not only in the SSA region but 
also in other regions of the Global South. For instance, in 2023, remittances received in Latin 
America and the Caribbean increased by 8 per cent, reaching USD 155 billion (Ratha et al., 2024). 
Additionally, countries like Nicaragua, which recorded significant growth in remittances, 44.5 
per cent in 2023 (Ratha et al., 2024), underscore the importance of remittances as a significant 
financial option for developing countries. Nonetheless, other channels of diaspora finance, 
discussed below, hold similar promise for development financing.  
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• Diaspora investment 

Diaspora investments involve financial asset transactions that transfer financial resources from 
diasporas to private and public sector organisations and agencies (Gelb et al., 2021). Investments 
include equity, loans, bonds, or knowledge transfers (see Figure 2).  

a. Equity  

Equity investments may be either Diaspora Direct Investment (DDI) or Diaspora Portfolio 
Investment (DPI), depending on the level of control the investor has over the management of the 
enterprise. DPI arrangements can take the form of individual shares or diaspora mutual funds, 
in which the investor holds a small proportion of the equity and does not directly influence the 
activities of the beneficiary enterprise. In the case of individual shares, diaspora members 
purchase traded shares in individual businesses in the country of origin, while diaspora mutual 
funds are professionally managed pools of funds invested in diversified portfolios of listed 
equities. DPIs are, however, less common in lower-income and lower-middle-income countries 
because diaspora mutual funds thrive in broad equity markets among diaspora with relatively 
high levels of wealth.  

For DDI mechanisms, the parent firm may be incorporated in the destination country or another 
foreign country, with a branch/subsidiary established in the country of origin. Alternatively, DDI 
may involve private equity and venture capital funds, where diaspora investors mobilise equity 
finance from their diaspora to invest in businesses in the country of origin (Gelb et al., 2021). 
Hybrid equity arrangements can also include non-diaspora funds, and investors are likely to be 
directly involved in managing the enterprises they fund, possibly in a mentorship role. For 
example, through a European Union grant implemented by IFAD, FADEV, a private equity 
company, offered the Malian diaspora the opportunity to finance microenterprises managed by 
their relatives back home. Under the same arrangement, Investisseurs et Partenaires (I&P), 
another private equity firm, supported a group of Malian diaspora investors in investing in and 
providing technical support to high-potential SMEs in Mali. Beyond stimulating investment in 
the agricultural sector, these two activities are expected to generate 90 stable jobs in Mali 
(Coulibaly & Barca, 2022).  

Diaspora members participating in equity investments, such as DDI arrangements, have an 
ethnic/social capital advantage, as they have a better understanding of the local business 
environment in their country of origin. Thus, while diaspora investors possess the financial 
incentives of a typical foreign investor, their homeland advantage makes them better able to 
manage uncertainties such as political risks and economic shocks (Debass & Ardovino, 2009).  

Aside from equity investments, other diaspora finance channels, such as loans, enable the 
diaspora to support enterprises in their country of origin without having a stake in ownership or 
control of the business.  

b. Loans 

Loan investments from the diaspora typically involve funds transferred to beneficiaries in the 
country of origin, with the expectation that they will be repaid in the future (Gelb et al., 2021). 
Diaspora members act as retail investors and collate funds using diaspora platforms for loans, 
which are then lent to social entrepreneurs and other small businesses in their countries of origin, 
using below-market or zero-interest rates. Funds raised from the diaspora can also be used to 
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provide physical capital equipment for businesses in their country of origin (Gelb et al., 2021). 
For instance, Ovamba, a FinTech Innovator in Cameroon, receives machinery and equipment 
requests from small and medium-sized enterprises (SMEs) in Africa. Ovamba then purchases the 
requested equipment with funds from diaspora finance marketing platforms and leases it to these 
SMEs. This arrangement reduces the risk for the diaspora lender and the African SME borrower 
by using lease payments to service the funders.  

Loan investments can also be an avenue to attract significant foreign currency inflows into the 
country of origin. Diaspora members can be encouraged to make deposits into local bank 
accounts through special schemes that offer lower interest rates and flexible options for local or 
foreign currency deposits. For example, Non-Resident Indians (NRIs) have been incentivised to 
make deposits with the State Bank of India (SBI) by providing income tax exemptions for some 
account types (Gelb et al., 2021). The Indian diaspora can make transactions such as remittances 
through SBI’s 190 international offices in 35 countries.  

In addition to increasing foreign exchange deposits, loans can be used to encourage diaspora 
spending in the country of origin. Loan arrangements, such as remittance-linked housing loans, 
allow migrants to borrow from their country of origin while working abroad. For example, 
Sociedad Hipotecaria Federal (SHF), a Mexican agency, collaborates with the Inter-American 
Development Bank to create a mortgage program for Mexican immigrants in the USA and 
Canada to invest in new or used houses in Mexico (Saenz, 2007). The program collaborates with 
several government and private-sector agencies to address legal and logistical issues, including 
mortgage insurance and related services. Such housing finance schemes usually link loan 
repayments to remittances, allowing migrant workers to plan for their return and retirement, and 
remittance-receiving families back home to access housing credit (Gelb et al., 2021).  

c. Bonds 

Diaspora bonds are financial instruments in which a country issues foreign-currency debt to raise 
funds from its nationals living abroad (Salia & Bempong Nyantakyi, 2022). Terrazas (2010) also 
describes diaspora bonds as long-dated sovereign debt agreements marketed to diasporas. 
Typically, diaspora bonds have extended maturity periods that delay principal repayments, 
allowing projects to generate returns and cover capital costs over the payback period (Belianska 
et al., 2022). The primary motivation for governments to issue diaspora bonds is to obtain funding 
at lower interest rates, driven by the patriotic sentiment of diaspora members (Terrazas, 2010). 
The difference between the market interest rate on government debt and the interest rate the 
diaspora is willing to accept is referred to as the patriotic discount. When diaspora members 
accept below-market interest rates, they offer governments a form of charity, which governments 
can leverage to generate significant resources to support development. Though the patriotic 
discount can be likened to charity, Ketkar and Ratha (2007) argue that diaspora bonds are a more 
honourable way for governments to seek support from their diaspora members rather than 
simply asking for handouts. For example, in the 1980s, Israel sold bonds to its diaspora in the US 
at a fixed interest rate of 4%, with a maturity period of 10–15 years, although the market rate for 
10-year bonds in the US at that time was 6.8%. Thus, the lower rates accepted by the diaspora 
afforded the Israeli government additional resources for development.  

Diaspora bonds also present a win-win scenario for issuing governments and diaspora members, 
as the country receives crisis-resilient foreign-currency funding, and diaspora members have an 
opportunity to support development in their country of origin (Famoroti, 2018). From the issuer’s 
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point of view, the principal motivation for diaspora bonds is a stable, cheap source of external 
finance, while patriotism is the primary motivation for diaspora members purchasing bonds. For 
example, in 1998, when international sanctions were imposed on India following its nuclear 
weapon testing, the country’s debt was downgraded while its foreign exchange pressures 
increased. During this crisis period, the government raised funds for infrastructure development 
by issuing the Resurgent India Bonds, which raised USD 4.2 billion from non-resident Indians by 
the bond’s maturity in 2003 (Gevorkyan, 2021; Ketkar & Ratha, 2007). This example demonstrates 
that the diaspora’s patriotic sentiment makes them a reliable and valuable resource, especially 
during times of crisis.  

Beyond their patriotic sentiments, diaspora bonds offer the advantage of allowing diaspora 
members to diversify their asset composition and invest in alternative assets outside their 
adopted host country. Since diaspora members typically have current or contingent liabilities in 
their country of origin, the prospect of issuing governments paying the accrued interest and 
principal in the local currency is attractive (Ketkar & Ratha, 2007). Moreover, the diaspora’s 
familial and social ties in the country of origin and familiarity with the local economic context 
enable them to accept risks that other investors may be unwilling to take such as currency 
devaluation. Thus, diaspora members may be more willing to invest in post-conflict or resource-
poor contexts when others perceive such investments as too risky (Terrazas, 2010). The patriotism 
and reliability of diaspora investors make diaspora bonds a viable source of development 
financing, particularly for climate change adaptation and mitigation efforts.  

• Knowledge Transfers 

Diaspora knowledge transfers provide an opportunity to leverage diaspora human capital in 
support of development in the country of origin. Knowledge transfers are largely non-financial 
transactions since they involve the transfer of knowledge, information, skills, and human capital. 
Nonetheless, they contribute significantly to investments in countries of origin and can have even 
more long-term significance than the financial support provided (Gelb et al., 2021). Knowledge 
transfers, such as mentoring support, enable investors to decide where and how to invest, and 
beneficiaries are better equipped to identify how to access and utilise the transferred funds. For 
instance, the Ugandan Diaspora in Agribusiness Network (UDAN) has served as a bridge 
between the diaspora and rural stakeholders in Uganda. Through the network, the  diaspora is 
able to participate more meaningfully in the agricultural sector, and the financial and non-
financial contributions of the diaspora to the agri-food sector are now more visible  (FAO, 2022).  

Similarly, the Connecting Diaspora for Development (C4D) project helped stimulate lasting 
connections between diaspora members in the Netherlands and institutions in their countries of 
origin (Kuschminder et al., 2022). The connections facilitated ongoing interactions with far-
reaching impacts. For example, a diaspora member supported the staff of the human resources 
department of a new government ministry in Somaliland to improve their organisational 
structure. This knowledge exchange led to an enhanced human resource management system, 
thereby strengthening the capacity to manage economic assets, including funds transferred by 
the diaspora (Kuschminder et al., 2022). Likewise, a third-generation Filipino-American engineer 
and entrepreneur utilised his expertise in photovoltaic (solar cell) technology to build a solar 
electric power plant that pumped water, lit streets, and electrified remote health clinics in the 
Puerto Princesa province of the Philippines (Wescott & Brinkerhoff, 2006). Diaspora members 
stand out from other professionals offering knowledge transfers because they often do not have 
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to grapple with a language barrier, and they can more easily establish trust with institutions and 
individuals in the country of origin (IOM, 2023).  

In summary, one critical element that distinguishes diaspora investment from other types of 
investment is the patriotic discount that diaspora members apply to their investments. The 
patriotic discount enables diaspora members to accept lower returns and higher risk than they 
would with other investments. Diaspora remitters and investors thus constitute a unique 
category of investors because they can exchange profits for the well-being and socioeconomic 
development of their countries of origin (Bendandi & Pauw, 2016). Even in the case of non-
financial knowledge transfers, the sentimental and material links the diaspora have to their 
country of origin serve as the primary motivation for knowledge transfers (Siar, 2014). 
Nonetheless, personal gain in terms of status or power cannot be ruled out. Mazzucato & Kabki 
(2009) draw attention to the micropolitics involved in collective remittances by hometown 
associations. Armstrong (2017) highlights the political underpinnings of Mexico’s remittance 
matching schemes. Similarly, Siar (2014) demonstrates that personal benefits are an important 
motivation for knowledge transfer, although altruistic motivations are the most common drivers 
of diaspora knowledge transfer. Thus, in addition to the primary motivation of giving back to 
their country of origin, the desire for greater influence is an essential factor that drives the 
diaspora to invest in their countries of origin.  

 

Harnessing Diaspora Finance for Climate-Resilient Development 

Exploring diaspora finance options to support climate change-related resilience building is 
urgent and important. This is because climate change exacerbates preexisting development 
challenges, such as food insecurity and poverty, prevalent in many climate-vulnerable contexts. 
Hence, it is imperative to enhance the adaptive capacity of vulnerable communities to manage 
the interactions between old pressures and new climate-induced challenges effectively.  
Improving adaptive capacity—that is, the ability of individuals and communities to anticipate, 
deal with, and respond to change while maintaining or improving their well-being however, 
requires significant financing (Levine et al., 2011). Historically, climate financing, specifically 
targeted at activities that reduce vulnerability and increase resilience, has been inadequate to 
meet the growing needs of vulnerable communities. Against the backdrop of insufficient climate 
finance and rising climate change-related costs, the next section explores the potential of diaspora 
finance to enhance the resilience of communities and individuals. 

Recipients of remittances typically use them to meet basic needs, that is, to supplement household 
consumption (Maduekwe & Adesina, 2021; Mohapatra et al., 2012; Musah-Surugu et al., 2017). 
The consumption focus of remittances reflects the high poverty rates in developing countries 
where remittances are received. Thus, remittance recipients prioritise meeting their immediate 
basic needs before addressing broader, long-term needs, such as those related to climate change. 
Nevertheless, recent literature highlights the role of remittances in enhancing climate resilience. 
Yang & Choi (2007) suggest that remittances serve as insurance for households during rainfall 
shocks, helping to compensate for about 65% of income loss from such shocks in the Philippines. 
Similarly, Mohapatra et al. (2012) observe that remittances have a positive impact on households 
by preparing them for natural disasters and supporting them in coping with the aftermath of loss. 
Households receiving remittances in Ethiopia were less likely to dispose of their assets during 
droughts. In contrast, remittance-receiving households in Burkina Faso and Ghana were more 
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likely to have concrete houses rather than mud houses, making them better prepared for extreme 
weather events, such as floods. Moreover, remittances have contributed to strengthening the 
capacity of households to adapt to climate change impacts and become more resilient. For 
instance, Couharde & Generoso (2015) observe that remittances enabled households to fund long-
term adaptation-related investments such as improving their health and education outcomes. 
Similarly, Musah-Surugu & Anuga (2023) note that some activities undertaken by remittance-
receiving households, such as purchasing farm inputs like fertiliser and pesticides, and 
cultivating drought-resistant maize varieties, enhanced their adaptive capacity. The study further 
highlights how consumption-based activities, such as acquiring extra food to supplement family 
needs, contribute to enhancing adaptive capacity. The foregoing examples signal the potential of 
remittances to bolster climate resilience even when spent on so-called consumption needs. The 
contribution of remittances to enhancing climate change adaptation and building adaptive 
capacity is, therefore, worth harnessing.  

One key objective of remittances is to improve the socio-economic well-being of families left 
behind in the country of origin (Ramachandran & Crush, 2020). While supporting development 
in their countries of origin, it is important that remittance-sending diaspora navigate the complex 
interplay between development aspirations and environmental concerns. One approach to 
promote sustainable development and mitigate climate change is by supporting cleaner forms of 
energy. The existing literature highlights examples of diaspora initiatives channelling remittances 
to support mitigation efforts. For example, a diaspora initiative in collaboration with Arnergy, a 
utility distribution company, enabled the Nigerian diaspora to invest in renewable energy 
solutions on behalf of households and businesses. These arrangements allowed diaspora 
members to direct their resources toward procuring battery-powered solar systems, a cleaner and 
more sustainable option than diesel-powered generators, which most households used to 
supplement their energy (Whitlock, 2021).  Similarly, in Côte d'Ivoire, through a Diaspora Energy 
initiative by EDF, diaspora members used their remittances to purchase and install solar systems, 
such as solar home kits and solar pumps, for their families, mainly in rural areas (Makanza, 2021). 
The empirical evidence, therefore, suggests that for remittances to contribute to sustainable 
development efforts, such as climate change mitigation, they must be deliberately directed 
toward such efforts (Mills, 2023). Increased awareness among remittance-sending diaspora 
members and remittance-receiving households in countries of origin about the impacts of climate 
change and adaptation mechanisms can also improve the allocation of remittances to strengthen 
adaptive capacity.  

Following the occurrence of climate change-induced extreme weather events, remittances play a 
key role in disaster response (Bettin et al., 2025; Bragg et al., 2018; Cabuay & Resosudarmo, 2025). 
While remittances typically increase during crises to support reactive responses to climate 
stresses, emerging literature suggests that using remittances to build anticipatory adaptive 
capacity can reduce the costs and impacts of climate change-related events in the long run (Nurse, 
2019). Anticipatory, proactive responses, such as cultivating drought-resistant crop varieties, 
enhance preparedness and bolster food security, while improving the quality of building 
materials in anticipation of floods and strong winds to reduce the impact of climate events. Thus, 
pre-emptive action is far less costly financially and in terms of human suffering. Diaspora 
members can therefore be encouraged to channel remittances to support the building of 
anticipatory adaptive capacity and increasing readiness.   
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Beyond household-level remittances, collective remittances and diaspora philanthropy 
contribute to building the adaptive capacity of multiple households in a community. Given the 
increasing costs of climate change impacts, collective remittances offer an efficient pathway, as 
they benefit multiple individuals and households simultaneously. In particular, the benefits that 
collective remittances yield in promoting infrastructural development in communities of origin 
can be harnessed to promote the adaptive capacity of vulnerable communities (Beauchemin & 
Schoumaker, 2009; Chauvet et al., 2015; Mazzucato & Kabki, 2009).  For instance, a communally 
shared water storage system can help an entire community build resilience against droughts. 
Thus, the initial impact of a drought may be reduced as the community water storage facility 
serves as a backup source of water till reserves run low. While collective remittances can 
contribute to building adaptive capacity, since most collective remittance arrangements are 
coordinated through HTAs, the support provided is based on diaspora attachment to specific 
ethnic communities. The criteria for selecting beneficiary communities for HTA-funded projects 
can therefore contribute to uneven development, as the origin community of the HTA may not 
be the most vulnerable to climate change. Moreover, HTA coordinated collective remittances 
result in migrant-sending communities that may already have a higher socioeconomic status 
gaining greater access to resources than poorer communities with few or no migrants. Thus, 
emerging collective remittance arrangements like Kwanda go beyond HTAs to mobilise diaspora 
resources via online ‘villages’ (Kwanda, 2025). Kwanda presents a hybrid philanthropy-collective 
remittance model, which enables diaspora to contribute towards sustainable development 
projects of their choice in various communities across Africa. By contributing to a specific village 
project, diaspora members earn voting rights that allow them to influence key funding decisions. 
Village members also receive real-time updates on the progress of projects they support. Not only 
does this revised collective philanthropy model mitigate the risk of skewed development in 
favour of migrant-sending communities, but it also holds more appeal for more recent groups of 
migrants, including second-generation migrants who are less inclined to organise via HTAs 
(IFAD-UNCCD, 2024).  

In addition to harnessing the benefits of collective philanthropy, diaspora investment 
mechanisms present attractive options for diaspora members who are increasingly turning to 
individual or collective investments in private businesses (IFAD-UNCCD, 2024). Generally, 
diaspora investment via bonds, loans, and equity represents an underexploited source of 
development finance. There is limited evidence on the use of loans and equity in development 
financing, in general, and in climate change efforts, specifically (Asquith & Opoku-Owusu, 2020). 
Faal (2019) has argued that examples of such diaspora investments are limited in SSA due to the 
high level of informality in the region, and the operationalisation of the investment mechanisms 
requires a regulated environment. One of the few examples of equity employed to support 
climate change efforts is the Boosting Green Employment and Enterprise Opportunities in Ghana 
(GrEEn) Project. To achieve the project’s aim of creating green jobs and promoting a green and 
circular economy, the project, funded by an EU-led consortium, used crowdlending and 
donation-based crowdfunding to access funds from the diaspora and other local sources to 
provide capital for small enterprises and to fund local climate-resilient infrastructure (Asamoah 
Boateng, 2023).  The project registered successes in raising funds to support the creation of over 
23,000 jobs. Nonetheless, as a pioneering crowdfunding project in a new regulatory space in 
Ghana, the project encountered some teething challenges, such as working with two different 
institutions with regulatory jurisdiction (see Asamoah-Boateng, 2023, for some critical lessons).  
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Overall, limited information among the diaspora on green investment opportunities can, 
however, hinder diaspora members from taking advantage of other diaspora finance tools like 
bonds (IFAD-UNCCD, 2024). Additionally, the costs of diaspora bonds and the governance issues 
related/ linked to diaspora bond issuance hinder many countries in SSA from taking advantage 
of or participating in diaspora bonds. For example, since 2000, only five countries in SSA have 
successfully issued bonds (IFAD-UNCCD 2024; Faal, 2019). Thus, Faal (2019) highlights the 
inconsistency between the declared enthusiasm and general rhetoric about diaspora bonds and 
the actual reality in the marketplace in SSA, especially (p. 11). 

With increasing awareness of climate change and a growing focus on climate action, many 
diaspora members now want their countries of origin to take decisive action to support 
vulnerable populations in adapting. This increasing concern for climate action makes diaspora 
bonds for climate action attractive, as people are more likely to invest (Bendandi & Pauw, 2016). 
Recent examples of diaspora bonds demonstrate diaspora commitment to supporting green 
projects and climate action overall. For instance, Ethiopia successfully issued a diaspora bond to 
finance the construction of the Grand Renaissance Dam, an essential source of clean energy for 
the country (Salia & Bempong Nyantakyi, 2022). In 2024, Ethiopia’s Ministry of Foreign Affairs 
recorded that since the dam’s inception in 2011, the Ethiopian community association in Dubai 
and the Northern Emirates had purchased bonds worth USD 550,000, demonstrating strong 
support for the project (Ethiopian News Agency, 2023). The diaspora bonds issued by Nigeria in 
2017 raised USD 300 million to fund infrastructure projects, and Kenya also issued its first green 
bond in 2019 to fund renewable energy projects (Faal, 2019). While extensive climate-specific 
knowledge is not required to place bonds on the market, improved public finance management, 
procurement, and statistics to support greater transparency and accountability in debt 
management are essential (Belianska et al., 2022). It is also vital for governments to have a pipeline 
of adaptation and mitigation projects that fit into an overall national climate strategy. Including 
diaspora voices in decision-making related to climate change adaptation and incorporating their 
ideas on national adaptation plans and strategies to enhance climate change adaptation are 
examples of harnessing diaspora skills to support climate action. In particular, younger diaspora 
members’ creativity and networking skills are assets that can be harnessed to support climate 
action and broader development (Gagnon & Khoudour, 2023).   

Diaspora knowledge transfers can contribute to enhancing adaptive capacity by supporting the 
development of comprehensive National Adaptation Plans (NAPs) that facilitate preparedness 
and response to climate change impacts. NAPs are comprehensive, medium-and long-term 
strategies that outline how a nation will adapt to a changing climate and reduce its vulnerability 
to climate-related risks (UNDP, 2023).  NAPs are also important because they provide countries 
with an opportunity to systematically assess their vulnerability to climate change, identify 
adaptation needs, and design effective strategies to build resilience (UNDP, 2023). The context-
specific nature of NAPs makes diaspora knowledge transfer relevant, as diaspora experts are 
familiar with the local context; thus, they can provide expert advice tailored to the context. 
Effective NAPs include financing strategies and help countries integrate climate considerations 
into national policies and development plans, and prioritise adaptation efforts. Diaspora support 
can also contribute to nationally determined contributions, including increasing awareness and 
promoting innovative approaches to climate change among communities in countries of origin.  
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Conclusion  

In the face of rising climate change costs, key national and international actors and stakeholders 
are seeking innovative approaches to finance climate change adaptation and mitigation. This 
paper highlights the growing flow of diaspora remittances to the developing countries, 
particularly in the SSA region. It further demonstrates that, beyond remittances, diaspora 
investments and knowledge transfers also have the potential to contribute to building adaptive 
capacity in vulnerable communities in SSA. By broadening the discussion to encompass the 
broader spectrum of diaspora finance, the paper demonstrates the underexploited potential of 
diaspora finance to promote climate resilience.  Notably, diaspora investments offer 
opportunities for long-term, flexible, and locally informed financing that aligns with both 
development and climate goals. In addition to financial capital, the diaspora also possesses social 
and intellectual resources that can propel innovation and resilience-building in climate-
vulnerable communities.  

While this paper focuses on harnessing diaspora finance mechanisms to enhance climate 
resilience in the SSA, it also highlights the broader role the diaspora can play in promoting 
sustainable development in the region. Given the shifts in the global political landscape and the 
competing domestic priorities that developed countries, which traditionally served as 
development partners for SSA countries, face, it is essential that developing countries in SSA 
reimagine the diaspora as an emerging group of development partners. A revised engagement 
with the diaspora will require institutional reforms, such as the establishment of accountability 
frameworks. Additionally, policy reforms that assign the diaspora roles in policy-making and 
policy-shaping processes are crucial for encouraging and sustaining an era of strategic diaspora 
engagement in sustainable development in SSA.   

 

References 

Annan-Aggrey, E., & Arku, G. (2024). SDG dilemma in local policymaking in Ghana: when 
ambition and reality collide. Canadian Journal of African Studies / Revue Canadienne 
Des Études Africaines, 58(2), 397–420. https://doi. org/10.1080/00083968.2023.2299822 

Alase, A. (2017). The Interpretative Phenomenological Analysis (IPA): A Guide to a Good 
Qualitative Research Approach. International Journal of Education and Literacy Studies, 5(2), 
9. https://doi.org/10.7575/aiac.ijels.v.5n.2p.9 

Allan, B. B. (2017). Second Only to Nuclear War: Science and the Making of Existential Threat in 
Global Climate Governance. International Studies Quarterly, 61(4), 809–820. 

Armstrong, C. M. (2017). Collective remittances in Mexico and beyond: A model for the future? [Text, 
University of Illinois at Urbana-Champaign]. https://hdl.handle.net/2142/97424 

Asamoah Boateng, Y. (2023, June 9). Championing Crowdfunding in Ghana: Critical Lessons and 
Significant Milestones after Three Years of Implementation under the GrEEn Project. 
UNCDFfaal. https://www.uncdf.org/article/8267/championing-crowdfunding-in-
ghana-critical-lessons-and-significant-milestones-after-three-years-of-implementation-
under-the-green-project 

Asquith, P., & Opoku-Owusu, S. (2020). Diaspora Investment to Help Achieve the SDGs in Africa: 
Prospects and Trends. In A. Maček (Ed.), Foreign Direct Investment Perspective through 
Foreign Direct Divestment. IntechOpen. https://doi.org/10.5772/intechopen.93129 



17 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

Bada, X. (2016). Collective Remittances and Development in Rural Mexico: A View from 
Chicago’s Mexican Hometown Associations. Population, Space and Place, 22(4), 343–355. 
https://doi.org/10.1002/psp.1958 

Beauchemin, C., & Schoumaker, B. (2009). Are Migrant Associations Actors in Local 
Development? A National Event-History Analysis in Rural Burkina Faso. World 
Development, 37(12), 1897–1913. https://doi.org/10.1016/j.worlddev.2009.03.012 

Belianska, A., Bohme, N., Cai, K., Diallo, Y., Jain, S., Melina, G., Mitra, P., Poplawski-Ribero, M., 
& Zerbo, S. (2022). Climate Change and Select Financial Instruments: An Overview of 
Opportunities and Challenges for Sub-Saharan Africa, [IMF Staff Climate Note 2022/009]. 
International Monetary Fund. 

Bendandi, B., & Pauw, P. (2016a). Remittances for Adaptation: An ‘Alternative Source’ of 
International Climate Finance? In A. Milan, B. Schraven, K. Warner, & N. Cascone (Eds), 
Migration, Risk Management and Climate Change: Evidence and Policy Responses (pp. 195–211). 
Springer International Publishing. https://doi.org/10.1007/978-3-319-42922-9_10 

Bendandi, B., & Pauw, P. (2016b). Remittances for Adaptation: An ‘Alternative Source’ of 
International Climate Finance? In A. Milan, B. Schraven, K. Warner, & N. Cascone (Eds), 
Migration, Risk Management and Climate Change: Evidence and Policy Responses (pp. 195–211). 
Springer International Publishing. https://doi.org/10.1007/978-3-319-42922-9_10 

Bettin, G., Jallow, A., & Zazzaro, A. (2025). Responding to natural disasters: What do monthly 
remittance data tell us? Journal of Development Economics, 174, 103413. 
https://doi.org/10.1016/j.jdeveco.2024.103413 

Bragg, C., Gibson, G., King, H., Lefler, A. A., & Ntoubandi, F. (2018). Remittances as aid following 
major sudden-onset natural disasters. Disasters, 42(1), 3–18. 
https://doi.org/10.1111/disa.12229 

Braun, V., & Clarke, V. (2019). Reflecting on reflexive thematic analysis. Qualitative Research in 
Sport, Exercise and Health, 11(4), 589–597. https://doi.org/10.1080/2159676X.2019.1628806 

Burgess, K. (2012). Collective Remittances and Migrant-State Collaboration in Mexico and El 
Salvador. Latin American Politics and Society, 54(4), 119–146. 

Cabuay, C. J. R., & Resosudarmo, B. P. (2025). Insuring Against Disasters and Poor Institutions: 
Remittances as Aid and Informal Family Insurance During Typhoon Haiyan in the 
Philippines. The Journal of Development Studies, 1–23. 
https://doi.org/10.1080/00220388.2025.2453514 

Chauvet, L., Gubert, F., Mercier, M., & Mesplé-Somps, S. (2015). Migrants’ Home Town 
Associations and Local Development in Mali. The Scandinavian Journal of Economics, 117(2), 
686–722. https://doi.org/10.1111/sjoe.12100 

Civillini, M. (2025, February 10). After US cuts funds, UN’s biggest climate fund urges others to help. 
Climate Home News. https://www.climatechangenews.com/2025/02/10/after-us-
cancels-cash-for-green-climate-cuts-funds-its-head-warns-of-consequens/ 

Couharde, C., & Generoso, R. (2015). The ambiguous role of remittances in West African countries 
facing climate variability. Environment and Development Economics, 20(4), 493–515. 
https://doi.org/10.1017/S1355770X14000497 

Coulibaly, B., & Barca, A. (2022). IFAD and EU provide support to Malian diaspora to boost investments 
in agricultural sector. IFAD. https://www.ifad.org/en/w/news/ifad-and-eu-provide-
support-to-malian-diaspora-to-boost-investments-in-agricultural-sector 

Coulibaly, B. S. (2019). Foresight Africa: Top Priorities for the Continent in 2019 | Policy Commons. 
Africa Growth Initiative at Brookings. 
https://policycommons.net/artifacts/1447326/foresight-africa/2079102/ 



18 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

Crush, J., & Ramachandran, S. (2024). Pandemic Precarities and Remittance Narratives in the Global 
South (No. 26; MiFood Paper Series). MiFood Network. https://mifood.org/wp-
content/uploads/2024/08/MiFOOD26-Pandemic-Precarities.pdf 

de Haas, H. (2012). The Migration and Development Pendulum: A Critical View on Research and 
Policy. International Migration, 50(3), 8–25. https://doi.org/10.1111/j.1468-
2435.2012.00755.x 

De Haas, H. (2021). A theory of migration: The aspirations-capabilities framework. Comparative 
Migration Studies, 9(8). https://doi.org/10.1186/s40878-020-00210-4 

Debass, T., & Ardovino, M. (2009). Diaspora Direct Investment  (Ddi): The Untapped Resource  For 
Development (No. AID-OAA-C-08-00004). USAID. 
https://pdf.usaid.gov/pdf_docs/PNADO983.pdf 

Dupraz-Dobias, P. (2025).Trump Paris deal exit–what it means for climate finance. 
https://genevasolutions.news/climate-environment/trump-paris-deal-exit-whatit-
means-for-climate-finance 

Ethiopian News Agency. (2023). Ethiopian Community in Dubai, Northern Emirates Purchases 
100,000 USD Worth of Bond. ENA English. 
https://www.ena.et/web/eng/w/eng_4492092 

Faal, G. (2019). Strategic, Business and Operational Framework for an African Diaspora Finance 
Corporation: African Union Legacy Project on Diaspora Investment, Innovative Finance and 
Social Enterprise in Africa [Abridged version]. African Union Commission. 
https://au.int/sites/default/files/documents/37383-doc-adfc_business_framework_-
_abridged_version.pdf 

Famoroti, M. (2018). Foresight Africa viewpoint - Debt by diaspora: Ties that bond. Brookings. 
https://www.brookings.edu/articles/foresight-africa-viewpoint-debt-by-diaspora-ties-
that-bond/ 

FAO. (2022). FAO launches the first Uganda Diaspora in Agribusiness Network  | Decent Rural 
Employment. https://www.fao.org/rural-employment/resources/detail/ru/c/1542549/ 

Fischer, F. (2019). Knowledge politics and post-truth in climate denial: On the social construction 
of alternative facts. Critical Policy Studies, 13(2), 133–152. 
https://doi.org/10.1080/19460171.2019.1602067 

Fonta, W. M., Ayuk, E. T., & van Huysen, T. (2018). Africa and the Green Climate Fund: Current 
challenges and future opportunities. Climate Policy, 18(9), 1210–1225. 
https://doi.org/10.1080/14693062.2018.1459447 

Gagnon, J., & Khoudour, D. (2023, December 20). Diasporas, the invisible heroes of climate action. 
Development Matters. https://oecd-development-matters.org/2023/12/20/diasporas-
the-invisible-heroes-of-climate-action/ 

Galstyan, N., & Ambrosini, M. (2023). Diasporas and Collective Remittances: From State-Driven 
to Unofficial Forms of Diaspora Engagement. International Migration Review, 57(2), 652–
680. https://doi.org/10.1177/01979183221103572 

Geiger, M., & Pécoud, A. (2013). Migration, Development and the ‘Migration and Development 
Nexus’. Population, Space and Place, 19(4), 369–374. https://doi.org/10.1002/psp.1778 

Gelb, S., Kalantaryan, S., McMahon, S., & Perez-Fernandez, M. (2021). Diaspora finance for 
development: From remittances to investment. European Union Publications Office. 
https://data.europa.eu/doi/10.2760/034446 

Gevorkyan, A. V. (2021). Can diaspora bonds supercharge development investment? 

https://www.migrationpolicy.org/article/diaspora-bonds-supercharge-development-

investment 



19 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

Goldberg, M. & McGlinchey, D. (2025). Five things to know about the US withdrawal from the 

Paris Agreement. https://www.woodwellclimate.org/us-withdrawal-parisagreement/ 

Goldring, L. (2004). Family and Collective Remittances to Mexico: A Multi-dimensional 
Typology. Development and Change, 35(4), 799–840. https://doi.org/10.1111/j.0012-
155X.2004.00380.x 

Halliday, T. (2006). Migration, Risk, and Liquidity Constraints in El Salvador. Economic 
Development & Cultural Change, 54(4), 893–925. https://doi.org/10.1086/503584 

Harvey, P., & Savage, K. (2007). Remittances during crises: Implications for humanitarian response. 
(No. 26; HPG Briefing Paper). Overseas Development Institute,. 

Hilton, K. (2025, March 15). Carney Abolishes Consumer Carbon Tax In First Action As Prime 
Minister. Southern Ontario Smart News. https://www.soscip.org/carney-abolishes-
consumer-carbon-tax-prime-minister/ 

IFAD-UNCCD. (2024). Migrant remittances and diaspora finance for climate resilience [FFR Steering 
Committee]. International Fund for Agricultural Development (IFAD) and United 
Nations Convention to  Combat Desertification (UNCCD). 
https://www.donorplatform.org/wp-
content/uploads/2024/12/MigrantRemittancesandDiasporaFinance_e.pdf 

IOM. (2022). PAVING THE WAY TO ACHIEVING OBJECTIVE 19 OF THE GLOBAL COMPACT 
FOR MIGRATION (Global Diaspora Summit 2022, p. 22). IOM. 
https://www.iom.int/sites/g/files/tmzbdl486/files/inline-files/final-technical-
working-group-background-paper-on-economic-capital.pdf 

IOM. (2023). Diaspora in Action Twenty Success Stories from Diaspora Experts (Connecting Diaspora 
for Development (CD4D)). International Organization for Migration. 
https://www.idiaspora.org/en/learn/resources/project-materials/diaspora-action-
twenty-success-stories-diaspora-experts 

Juntunen, M., & Lehenkari, M. (2021). A narrative literature review process for an academic 
business research thesis. Studies in Higher Education, 46(2), 330–342. 
https://doi.org/10.1080/03075079.2019.1630813 

Ketkar, S. L., & Ratha, D. (2007). Development Finance Via Diaspora Bonds Track Record And Potential. 
The World Bank. https://doi.org/10.1596/1813-9450-4311 

Kuschminder, K., Mueller, C., Magendane, K., & Goris, Y. (2022, April 1). Diaspora and knowledge 
transfer – the evidence. iDiaspora. https://www.idiaspora.org/en/contribute/blog-
entry/diaspora-and-knowledge-transfer-evidence 

Kwanda. (2025). How Kwanda Works. Kwanda. https://kwanda.co/how-kwanda-works 
Levine, S., Ludi, E., & Jones, L. (2011). Rethinking Support for Adaptive Capacity to Climate Change. 

Oxfam. https://www.proquest.com/docview/1820715991?pq-
origsite=primo&sourcetype=Reports 

Maduekwe, N. I., & Adesina, F. A. (2021). Can remittances contribute to financing climate actions 
in developing countries? Evidence from analyses of households’ climate hazard exposure 
and adaptation actors in SE Nigeria. Mitigation and Adaptation Strategies for Global Change, 
27(1), 10. https://doi.org/10.1007/s11027-021-09987-w 

Makanza, K. (2021, August 30). How remittances could accelerate renewable energy investment 
in Africa. Renew Africa. https://renewafrica.biz/mega-read/how-remittances-could-
accelerate-renewable-energy-investment-in-africa/ 



20 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

Mazzucato, V., & Kabki, M. (2009). Small is beautiful: The micro‐politics of transnational 
relationships between Ghanaian hometown associations and communities back home. 
Global Networks, 9(2), 227–251. https://doi.org/10.1111/j.1471-0374.2009.00252.x 

Mills, E. (2023). Green Remittances: A novel form of sustainability finance. Energy Policy, 176, 

113501. https://doi.org/10.1016/j.enpol.2023.113501 

Mohapatra, S., Joseph, G., & Ratha, D. (2012). Remittances and natural disasters: Ex-post response 
and contribution to ex-ante preparedness. Environment, Development and Sustainability, 
14(3), 365–387. https://doi.org/10.1007/s10668-011-9330-8 

Musah-Surugu, I. J., Ahenkan, A., Bawole, J. N., & Darkwah, S. A. (2017). Migrants’ remittances: 
A complementary source of financing adaptation to climate change at the local level in 
Ghana. International Journal of Climate Change Strategies and Management, 10(1), 178–196. 
https://doi.org/10.1108/IJCCSM-03-2017-0054 

Naudé, W. A., & Bezuidenhout, H. (2014). Migrant Remittances Provide Resilience Against 
Disasters in Africa. Atlantic Economic Journal, 42(1), 79–90. 
https://doi.org/10.1007/s11293-014-9403-9 

Newman, R., & Noy, I. (2023). The global costs of extreme weather that are attributable to 

climate change. Nature Communications, 14(1), 6103. https://doi.org/10.1038/s41467-

023-41888-1 

Nicolosi, E., Medina, R., Brewer, S., Vorkink, M., & Allred, A. (2025). The new denial: Climate 
solution misinformation on social media. Global Sustainability, 8. 
https://doi.org/10.1017/sus.2025.10016 

Nurse, K. (2019). Migration, Diasporas, Remittances and the Sustainable Development Goals in 
Least Developed Countries. Journal of Globalization and Development, 9(2). 
https://doi.org/10.1515/jgd-2019-0006 

Owusu, B., & Crush, J. (2024). Migrant Remittances, Food Security and Multi-Local Households: 
Ghanaian Labour Migration to Qatar (No. 22; MiFood Paper Series). MiFood Network. 
https://mifood.org/papers/migrant-remittances-food-security-and-multi-local-
households-ghanaian-labour-migration-to-qatar/ 

Ramachandran, S., & Crush, J. (2020). Between Burden and Benefit: Migrant Remittances, Social 
Protection and Sustainable Development (No. 83; SAMP Migration Policy Series). 
https://samponline.org/wp-content/uploads/2021/05/SAMP83.pdf 

Ratha, D., Chandra, V., Kim, E. J., Plaza, S., & Akhtar, M. (2024). Remittances Slowed in 2023, 
Expected to Grow Faster in 2024. World Bank. 
https://documents1.worldbank.org/curated/en/099714008132436612/pdf/IDU1a9cf73
b51fcad1425a1a0dd1cc8f2f3331ce.pdf 

Rumrill, Jr., Phillip D., & Fitzgerald, S. M. (2001). Using narrative literature reviews to build a 
scientific knowledge base. Work, 16(2), 165. https://doi.org/10.3233/wor-2001-00173 

Rustomjee, C. (2018). Issues and Challenges in Mobilizing African Diaspora Investment. 130. 
Saenz, M. R. (2007). Framing the Debate: Use of Family Remittances for Housing Finance [CGAP 

Working group on housing finance for the poor]. 
https://www.habitat.org/lc/housing_finance/pdf/debate_framing_remittance.pdf 

Salia, S., & Bempong Nyantakyi, E. (2022, January 18). Diaspora bonds can help fill climate finance 
gaps in developing economies [Online resource]. Africa at LSE; London School of Economics 
and Political Science. https://blogs.lse.ac.uk/africaatlse/ 



21 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

Siar, S. (2014). Diaspora Knowledge Transfer as a Development Strategy for Capturing the Gains 
of Skilled Migration. Asian and Pacific Migration Journal, 23(3), 299–323. 
https://doi.org/10.1177/011719681402300303 

Sinore, T., & Wang, F. (2025). Climate change impact and adaptation options in Sub-Saharan 
Africa: A systematic review. Environment, Development and Sustainability. 
https://doi.org/10.1007/s10668-025-06069-8 

Sithole, S., Tevera, D., & Dinbabo, M. F. (2023). Emerging Digital Technologies and Cross-Border Food 
Remittances of Zimbabwean Migrants in Cape Town, South Africa, During the Early COVID-19 
Pandemic (No. 9; MiFood Paper Series). MiFood Network. 
https://mifood.org/papers/emerging-digital-technologies-and-cross-border-food-
remittances-of-zimbabwean-migrants-in-country-south-africa-south-africa-during-the-
early-covid-19-pandemic/ 

Skeldon, R. (2008). International Migration as a Tool in Development Policy: A Passing Phase? 
Population and Development Review, 34(1), 1–18. https://doi.org/10.1111/j.1728-
4457.2008.00203.x 

Terrazas, A. (2010). Diaspora Investment in Developing and Emerging Country Capital 

Markets: Patterns and Prospects. Washington, DC: Migration Policy Institute 

Thomas-Hope, E. (2023). The SDGs, Migrant Remittances and Food Security in Jamaica (No. 7; 
MiFood Paper Series). MiFood Network. https://mifood.org/papers/the-sdgs-migrant-
remittances-and-food-security-in-jamaica/ 

Treen, K. M. d’I, Williams, H. T. P., & O’Neill, S. J. (2020). Online misinformation about climate 
change. Wiley Interdisciplinary Reviews: Climate Change, 11(5). 
https://ideas.repec.org//a/wly/wirecc/v11y2020i5ne665.html 

Treichel, P., Robertson, M., Wilkinson, E., & Corbett, J. (2024). “Scale and access to the Green 
climate Fund: Big challenges for small island developing States”. Global Environmental 
Change, 89, 102943. https://doi.org/10.1016/j.gloenvcha.2024.102943 

UNDP. (2023). What is climate change adaptation and why is it crucial? 

https://climatepromise.undp.org/news-and-stories/what-climate-change-adaptation-

and-why-it-crucial 

UNEP. (2024). Adaptation Gap Report 2024: Come hell and high water. United Nations Environment 

Programme. https://wedocs.unep.org/20.500.11822/46497 

UNFCCC. (2014). UNFCCC Standing Committee on Finance: 2014 Biennial Assessment and Overview 
of Climate Finance Flows Report. UNFCCC. 
https://unfccc.int/files/cooperation_and_support/financial_mechanism/standing_co
mmittee/application/pdf/2014_biennial_assessment_and_overview_of_climate_finance
_flows_report_web.pdf 

United Nations, I. T. F. on F. for D. (2023). Financing for Sustainable Development Report 2023: 
Financing Sustainable Transformations. https://developmentfinance.un.org/fsdr2023. 

United Nations. (2024). The Sustainable Development Goals Report 2024. United Nations 

Publications. https://unstats.un.org/sdgs/report/2024/The-Sustainable-Development-

Goals-Report-2024.pdf 

Valdre, P., & Barbarà, L. (2024, November 26). Climate finance, carbon markets and more: 4 key 
takeaways from COP29. World Economic Forum. 
https://www.weforum.org/stories/2024/11/cop29-4-key-takeaways/ 

Vasconcelos, P. de, Ponsot, F., Terry, D., & Vasquez, B. (2017). Sending Money Home: Contributing 
to the SDGs, one family at a time. IFAD. 



22 
African Journal of Governance and Development | Volume 14 Issue 1.2 • December • 2025 

 

https://www.ifad.org/en/w/publications/sending-money-home-contributing-to-the-
sdgs-one-family-at-a-time 

Wescott, C. G., & Brinkerhoff, J. M. (2006). Converting Migration Drains Into Gains: Harnessing the 
Resources of Overseas Professionals. Asian Development Bank. 

The White House. (2025). Putting America First In International Environmental Agreements. 

The White House. https://www.whitehouse.gov/presidential-

actions/2025/01/putting-america-first-in-international-environmental-agreements/ 

Whitlock, R. (2021, November 29). Arnergy launches Diaspora Initiative renewables payment scheme 
for Nigerians abroad. Renewable Energy Magazine, at the Heart of Clean Energy 
Journalism; Arnergy launches Diaspora Initiative renewables payment scheme for 
Nigerians abroad. https://www.renewableenergymagazine.com/pv_solar/arnergy-
launches-diaspora-initiative-renewables-payment-scheme-20211129 

World Economic Forum. (2023, October 12). Climate change is costing the world $16 million per hour: 
Study. World Economic Forum. https://www.weforum.org/agenda/2023/10/climate-
loss-and-damage-cost-16-million-per-hour/ 

Yang, D., & Choi, H. (2007). Are remittances insurance? Evidence from rainfall shocks in the 
Philippines. The World Bank Economic Review, 21(2), 219–248. 

 


